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“Are we there yet?”
�¾Dwight Barkley PhD is a Professor of  Mathematics at the 

University of  Warwick. He studies waves in excitable media 
such as the Belousov-Zhabotinsky reaction, heart tissue and 
neurons

�¾In 1997, Doctors Barkley and Laurette Tuckerman developed 
‘bifurcation analysis for time steppers’ which is a technique 
for modifying computer codes to perform bifurcation analysis

�¾More lyrical, perhaps, Dwight is also known for formulating 
an equation to estimate how long it will be until a child in a 
car asks the question “are we there yet?”. See front cover

�¾And, here, there are three key factors which decide the timing 
of  this wearisome query



“Are we nearly there yet?”
�¾The equation for the time it takes for a child to ask the 

question as follows: one, plus the number of  activities to do, 
divided by the number-of-children-in-the-car-squared

�¾That figure is then added to the time it took the family to get 
into the car and set off  on their journey

�¾Crucial in putting off  the first inquiry as to the proximity of  
the destination are on-board activities for children i.e. no 
activities equals a question before leaving the driveway

�¾Dr Barkley says “Mathematics can help answer many of  life’s 
questions”

�¾If  only the Brexit journey was that simple? It is not. We are 
all children now stuck in the back seat; and, maybe, we are 
still on the driveway with a dearth of  on-board activities



“No”
�¾Yes, three years on Brexit-resolution-fatigue is making itself  

felt across the board, including the UK Housebuilding Sector 
where the fall in value in Q2 was 7%

�¾Berkeley said something similar in its final results on 19 June 
when it lamented an uncertain operating environment and “a 
lack of  visibility in the political outlook”; and its PBT is 
expected to fall by a further third this fiscal year

�¾The daily Sector value chart is also lurching from top left to 
bottom right (as is the British Pound versus the Euro)

�¾Yes, there were palpable positives in Q2 from the NHBC and 
UK Finance about building activity and mortgages; but 
prospective earnings growth is now flat in 2019 and 2020

�¾This is about the journey 
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Q2 
�¾In Q2 of  this year, the stock market value of  the UK 

Housebuilding Sector declined 7% or £2.4 billion

�¾For the record, in calendar 2018, it declined 27% or £11.8 
billion

�¾Note, too, that the Sector’s Q2 peak was on 24 April with its 
low coming on 3 June

�¾It also closed the quarter 21% off  its all-time high from 24 
October 2017

�¾Month by month, too, April (+1.4%) and June (+0.9%) were 
modestly positive but it was May which spoiled the party with 
an 8.7% drop
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Q2 cont/.
�¾Best week was Week 14 (+2.5%) with the worst being the 

Week 21 with minus 5.9% (in sum from a tally of  13 weeks, 
eight were ‘up’ and five ‘down’)

�¾From 61 trading days in Q2, too, the split was 31 ‘up’ and 30 
‘down’

�¾Looking back to the Sector’s trough (7 July 2008) the rise has 
been more than 1,000% (i.e. £32 billion); and the Sector is 
39% above where it was in the immediate aftermath of  the 
Brexit referendum

�¾Similarly, the Sector has risen in value in 23 of  the last 34 
quarters (and seven of  the last 10 years through 2018)



0.0

5.0

10.0

15.0

20.0

25.0

30.0

35.0

40.0

45.0

07/07/08 24/10/17

UK Housebuilding Sector - stock market value (£bn):
quarterly from Q3 2008 to Q2 2019

- 7 July 2008 (yellow) and 24 October 2017 (high) ; Brexit  vote in (pink) -



-30.0

-20.0

-10.0

0.0

10.0

20.0

30.0

2011 Q1 2013 Q1 2015 Q1 2017 Q1 2019 Q1

UK Housebuilding Sector: Q1 2011 - Q2 2019
- weighted % change in share prices quarter by quarter -



Share prices in Q2
�¾Housebuilders’ share prices declined by an average 5% actual 

in Q2 (quarter on quarter) or 6% weighted by market 
capitalisation. Year-to-date these numbers were +9% and 
+11% whilst against a year ago there were deficits of  8% and 
7% respectively

�¾A reinvigorated Telford (+11%) was top of  a lean Q2 leader 
and was one of  only four risers

�¾Dual-listed (Dublin and London) Cairn and Glenveagh were 
worst performers down by around 17% each

�¾Earlier, too, we highlighted the close match of  the shifts in 
value of  the UK Housebuilders against the Euro versus the 
British Pound i.e. the exchange rate is a barometer of  the 
prevailing Brexit wind
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Share prices in Q2 cont/.
�¾In the year-to-date, it is a brighter picture with share pries 

rising by an average 9% actual and 11% weighted.

�¾Inland (+26%) was a runaway winner with support from 
Barratt (+24%) and Bovis (+20%); with six other stocks 
rising by double digits

�¾Only two are lower in 2019 so far i.e. McCarthy & Stone; and 
Countryside which are both off  2% or so

�¾Looking at the same time a year ago, only 4-from-18 stocks 
are higher; and, ironically, McCarthy & Stone lead the way 
here on +39%

�¾Worst, encore, were Cairn and Glenveagh with huge falls of  
33% and 37% respectively
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Relative performance in Q2
�¾Quarter on quarter, the Housebuilders were the worst 

relative performer with a deficit of  6.1% albeit plus 11.1% 
year-to-date (average share price movements weighted). And, 
both core real estate indices behaved similarly

�¾Oddly, (given the news flow) Constructionand Building 
Materials was the best performer in Q2 (+2.7%). This Sector 
also leads in the year-to-date (+16.9%); from a low base

�¾At the same time, the three core measures of  the UK equity 
market - the FTSE 100, 250 and All Share - rose by between 
1.8 and 2.0% in Q2; and were all up in double digits year-to-
date

�¾Year-on-year, all metrics were negative with the 
Housebuilders at minus 6.6% and FTSE 250 at minus 3.5%
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Peak value / FTSE 100/ Structure
�¾At 28June 2019, Housebuilders’ share prices were, on 

average, some 1,600% above the lows of  2008; and 21% up 
on more recent 52 week lows (weighted these numbers play 
2,300% and 22% respectively)

�¾But, the Housebuilders were also some 24% below their 2007
peaks (i.e. 26% weighted); plus they are 20%and 21% off  52 
week highs on an actual and weighted basis

�¾Four housebuilders continue in the FTSE 100, too, as at 28 
June 2019: Berkeley (number 91); Taylor Wimpey (81); Barratt 
(77); and Persimmon (72)

�¾Together, these four players account for 63% of  Sectorvalue
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Price-to-Book/TSR
�¾The Housebuilders’ latest average Price-to-Book valuation 

was 1.46on 28 June 2019 and 1.62weighted

�¾A year ago, these ratios werelonger at 1.67 and 1.88

�¾Four from 18companies are at 2.0 or better including Watkin 
Jones at an extraordinary 3.26

�¾Total Shareholder Return (TSR) for the Sector in the 12 
months to 28 June 2019 was minus 3.2% albeit the weighted 
average was flat (i.e. 0.04)

�¾Only 6-from-18 housebuilders was positive; but ex-the three 
Dublin/London listed stocks (Abbey, Cairn and Glenveagh), 
the average is TSR 1.1% actual and 1.6% weighted
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Price Earning Ratio (PER)
�¾The Housebuilding Sector’s prospective PERs are 8.7x in 

2019 followed by 8.7x in 2020 based on consensus forecasts

�¾Average earnings growth is forecast at barely 1% in 2019 and 
it is flat-to-slightly negative in 2020; and based on just four 
forecasts in 2021, the earnings growth figure is 2%

�¾Berkeley has proffered guidance for a sharp prospective drop
in pretax profit of  one third in fiscal 2020 (i.e. the consensus 
is minus 31%) - which impacts the average

�¾For the record, trailing 12 month PERs for the FTSE 100, 
All Share Index and FTSE 250 range from 16.0to 22.9x; 
which compares with the Sector’s 8.8x on samebasis

�¾Note, too, Cairn and Glenveagh are excluded due to losses or 
minimal earnings at this point; plus Berkeley and Telford 
have reported 2019 numbers
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Dividend Yield
�¾In 2019 and 2020, the UK Housebuilding Sector average 

yield is forecast at 6.8% followed by 6.5% - with dividend 
cover at 2.0x and 2.4x respectively (these metric year-on-year 
are impacted by a number of  one-off  special payments)

�¾A number of  companies has committed to these enhanced 
dividend payments which means that there are three 
companies with double digit prospective yields (see chart)

�¾For the record, the UK equity market yields between 3.2 and 
4.3% historic with average cover of  1.4x; which compares 
with 5.8% and 2.9x for the Housebuilders

�¾Here the FTSE 100, 250 and All Share represent the UK 
equity market; and all calculations are made at the London 
Stock Exchange (LSE) close on 28 June 2019
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Results in Q2
�¾In Q2 there were two final results and four interims plus 

some 18 other trading related announcements from the 18 
Sector companies (coincidentally)

�¾Average individual pretax profits for the Q2 reportees rose 
10% whilst average individual EBIT margins dipped 120 
basis point from 16.4 to 15.2% - on revenue 8% larger at 
£4.82 billion

�¾EPS increased 9% on average (minus 4% ex McCarthy & 
Stone) whilst dividends were raised 8% (1% ex Countryside) 
with average individual cover easing from 2.5 to 2.3x

�¾Orders rose by 7% from a sample of  four; albeit ex-
Countyside’s extraordinary +49%, orders were down 4%

�¾Average individual ROCE reduced from 20.0 to 18.0% with 
Capital Turn little changed at 1.13x (versus 1.16x)



Q2 profit & loss
Date Company Event Period Pretax profit (£m) PBT EBIT margins Revenue Orders DPS DPS cover (x)

ending Old New % chge Old (%) New (%) % chge % chge % chge Old New
10-Apr McCarthy & St. Half Year 28-Feb 11 19 80 6.1 7.6 17 -17 0 0.9 1.5
16-May Countryside Half Year 31-Mar 74 82 10 17.2 15.9 20 49 43 3.3 2.5
21-May Watkin Jones Half Year 31-Mar 24 26 10 15.1 16.4 0           - 11 3.0 3.0
29-May Telford Full Year 31-Mar 46 40 -13 15.0 11.6 12           - 0 2.9 2.6
12-Jun Crest Half Year 30-Apr 72 64 -11 16.8 14.1 7 15 0 2.0 1.8
20-Jun Berkeley Full Year 30-Apr 950 775 -18 28.1 26.0 5 -18 -9 2.7 2.5

TOTAL (£m) 1177 1007
Individual average change (%) 10 10 7 8 2.5 2.3
Sector average change (%) -14 8
Individual average margin (%) 16.4 15.2
Sector average margin (%) 23.2 21.1

Notes:
(i) Profit before Tax (PBT) is adjusted where necessary; and excludes exceptionals
(ii) EBIT is earnings before interest
(iii) DPS is dividend per share; Berkeley's includes share buy-backs



Q2 balance sheets
Date Company Event Period Net Assets (£m) Net (Debt)/Cash (£m) Gearing Gearing ROCE ROCE Capital

ending Old New Old New Old % New % Old % New % Turn x
10-Apr McCarthy & St. Half Year 28-Feb 735 748 -74 -56 10 7 3.7 3.8 0.7
16-May Countryside Half Year 31-Mar 721 813 14 -40 -2 5 24.2 25.7 1.6
21-May Watkin Jones Half Year 31-Mar 134 161 38 18 -29 -11 32.8 27.6 1.7
29-May Telford Full Year 31-Mar 231 253 -103 -94 45 37 13.7 10.8 0.9
12-Jun Crest Half Year 30-Apr 822 861 -79 -68 10 8 15.6 12.7 0.9
20-Jun Berkeley Full Year 30-Apr 2,591 2,963 687 975 -27 -33 29.8 27.5 0.9

TOTAL (GBP) 5234 5799 484 736
Individual average change (%) 11
Sector average change (%) 11
Individual average ROCE (%) + Turn (x) 20.0 18.0 1.13
Sector average ROCE (%) + Turn (x) 19.8 17.5 0.74
Individual average gearing (%) 1 2
Sector average gearing (%) -9 -13

Notes:
(i) ROCE is return on capital employed; and adjusted where required for half year, Non-Current Assets and Intangibles



Outlook 1
�¾McCarthy & Stone (Interims - 10 April):When a business 

generates a return on capital of  3.8%, it is in need of  change 
and the Group has embarked on a “transformation strategy”; 
and, to emphasis this fact, the word “strategy” was used 17 
times in its interim statement

�¾Turning to the numbers, the Nation’s largest retirement 
housebuilder reported the six months to 28 February 2019. 
Here, revenue increased by 17% to £281 million in “a more 
challenging secondary market”. In turn, underlying PBT rose 
by almost two-thirds to £18.9 million (although Statutory PBT 
fell by the same quantum from £11 to £4 million post a one-
off  exceptional restructuring debit of  £14 million)

�¾The order book at 5 April of  £485 million was some 17% 
lower. In the medium term, though, Knight Frank estimates 
that annual demand for retirement units is 30,000 against 
supply of  just 6,000



2: trading updates in April/May 
�¾Taylor Wimpey (25 April):cost pressures (+circa 5%) and flat 

pricing were mentioned but the cash order book was 11.3% up 
at £2.4 billion with a volume gain of  13.7% to 10,291 units

�¾Persimmon (1 May):in an evolutionary missive, post its PR 
travails, the Group’s order book was off  3.6% at £2.7 billion; 
and this includes “substantial” affordable units

�¾Barratt (9 May):order book 2.4% to the good in terms of  
value at a touch over £3 billion and 3.9% ahead in units at 
3,365. Okay, this is bolstered heavily by affordable housing i.e. 
this segment rose 45% to £1.19 billion which meant private 
sales were off  17% at £1.82 billion

�¾Abbey (13 May):erudition is the Abbey’s middle name and its 
latest update ran to 92 words. Most significant, too, was an 
admonition that “operating profit will be lower than last year”. 
Unit sales in the UK and Ireland (particularly) were also lower
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Outlook 3
�¾Countryside (Interims - 16 May):forward orders were up 

49% at more than £1 billion bolstered by affordable units and 
acquisitee Westleigh

�¾In H1 to 31 March 2019, revenue increased 20% to £564 
million which included 1,889 partnership units (+61%) and 
473 (-2%) in the Group’s Housebuilding Division

�¾The ASP within Partnerships was £181,260 (minus 14%) and 
the implied Housebuilding ASP was up 2.1% to £467,685

�¾Countryside’s operating margin was lower in H1 at 15.9% 
versus 17.2% which is attributed to changes in geographical 
and tenure mix. At the same time, both PBT and EPS rose 
10%, the former to £81.8 million. Note, too, that the 
dividend was increased by a staggering 30% to 6.0 pence
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Outlook 4
�¾Watkin Jones (Interims - 29 May): these guys put the ‘vis’ 

into visibility of  earnings with 11 developments (5,334 beds) 
within Student Accommodation currently forward sold for 
delivery in fiscals 2019 to 2021; plus a further three in legals

�¾In the six months results to 31 March, top-line growth was 
flat at +0.5% to £1,599 million

�¾EBIT margins (ex-a special payment to the incoming CEO of  
£2.6 million) nudged ahead 50 basis points to 16.4%. Again, 
the lion’s share of  profit came from student accommodation 
(81% of  the gross) but the others are coming up fast (BTR 
especially)

�¾In turn, pre-tax profit was struck at £26.0 million which was 
up 10% with EPS ahead 8%. The interim dividend was raised 
11% with cover at 2.95x against 3.05x last time
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5: Bovis & Galliford Try
�¾On Saturday 25 May, the potential bid for Galliford by Bovis 

was exclusively reported by Sky TV after which Bovis duly 
offered £1.05 billion (including £100 million of  private 
placement debt) for two divisions: Linden Homes; plus the 
Partnerships & Regeneration business

�¾This was rejected and the two protagonists are no longer 
speaking. We think that £1.3 billion was the right figure (circa 
10x historic earnings). Note, too, that Galliford’s market 
capitalisation at the time was £695 million !!!!

�¾Such a deal would have been transformational for Bovis. 
Serendipitously, too, Galliford Tried to buy Bovis two years 
and was largely thwarted by the target appointing the former 
Galliford Try CEO, Mr Fitzgerald, as its CEO
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Outlook 6
�¾Telford (Finals - 29 May): PBT was 13% down after a 

tough year and dynamic strategic shift towards build to rent. 
However, Telford delivered its forecast £40 million of  pre-tax 
profit and maintained its dividend

�¾Revenue at £354 million (+12%) was a record with EBIT 
profitability at 11.6% (2018: 15.0%)

�¾2020 will be another down year in profits, as indicated, which 
is to be expected as Telford changes its spots. Thereafter, 
growth resumes its upwards path i.e. check out the 
development pipeline of  4,900 homes with a value of  £1.59 
billion which is up a fifth year-on-year

�¾Over 80% of  the units in the development pipeline have 
planning consent and are in design or under construction; 
and 60% of  those under construction is forward sold
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7: Gleeson - directorate change
�¾On 10 June, Gleeson abruptly parted company with CEO 

and MD Jolyon Harrison

�¾Apparently, the 71 year old and the Company could not agree 
on remuneration and succession. Ex-Keepmoat Homes CEO, 
James Thomson, has stepped in as CEO on an interim basis

�¾Since Jolyon became CEO in July 2012, Gleeson’s share price 
has increased eight-fold and pre-tax profit has risen from 
£5.8 to £37 million in the five years to fiscal 2018 (this is why 
Jolyon took home almost £3 million in emoluments last year)

�¾He will be missed by Gleeson (its shares have fallen 18% 
since 10 June to 728 pence) and by financial markets because 
walrus-moustached Jolyon was such an irrepressible figure 
and a wonderful source of  positivity. Awkwardly, too, for 
Gleeson, he owns 3.42% of  the equity



Outlook 8
�¾Crest Nicholson (Interims - 12 June):there was a sure-

footed tone to the H1 announcement covering the six 
months to 30 April. This follows the departures of  Crest’s 
CFO (October) and CEO (March) and the manful stepping 
in of  Crest-incumbent Chris Tinker as Interim CEO

�¾At the same time, Crest Nicholson stalwart Stephen Stone 
has become NE Chairman (April) and a new COO in Tom 
Nicholson (no-relation) started at the end of  May; to be 
followed in September by Peter Truscott joining as CEO 
from Galliford Try (as did Tim)

�¾In the half  year, revenue rose 7% to £502 million but PBT 
was 11% lower at £72 million - although the dividend was 
maintained at 11.2 pence. Note, too, an order book 15% up 
£625 million - for this year and beyond



Outlook 9
�¾Bellway (12 June – Trading Update): the takeaways from 

the Group’s brave-faced missive were “pressure on the gross 
margin” and a cash order book 3.5% lower at £1.64 billion; 
okay, the volume order book was up 2.7% at 6,312 units (68% 
of  which were contracted) i.e. more lower cost social housing

�¾The Group added that the benefit of  house price inflation 
continuing to diminish combined with cost increases. That 
said, “demand for good quality, affordably priced new homes 
continues to be strong” and “customer confidence is 
resilient”

�¾Finally, the Group also said that it “is well placed to deliver 
further earnings growth this financial year, in line with the 
Board’s expectations”. ShareCast shows consensus earnings 
growth of  3% this year (to 31 July) and 1% next. We would 
take this
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Outlook 10
�¾Berkeley Group (Finals - 19 June): annual results to 30 

April 2019 came in some 10% better than expected at £775 
million, albeit this was a fifth lower year-on-year. As recently 
as September 2018, Berkeley committed to at least £3,375m 
of  PBT over the five fiscal years 2017 through 2021 
(originally this was £3 billion).

�¾On 19 June, the Group announced that guidance on total 
PBT over five years had changed to: “current 18% out-
performance against December 2016 plan to deliver £3.0 
billion”

�¾This implies a tally of  £3,540 million and it is effectively 
“circa £3,500 million”



Outlook 10a
�¾Berkeley cont/: since fiscal 2017, the Group has generated 

£2,547 million of  PBT, which leaves £953 million for the two 
fiscal years 2020 and 2021

�¾Within its Results announcement, too, Berkeley said that PBT 
is anticipated to fall by around a third in the current year to 
end-April 2020 i.e. to circa £520m. This would leave £433m 
(minus 17%) for fiscal 2021. It would also mean pretty much 
a halving of  profits between fiscal 2017 and fiscal 2021

�¾In fiscal 2019, Berkeley sold 3,698 units (included 297 under 
Help to Buy) at an ASP of  £748,000 (+4.6%).  It also closed 
the year with a net cash 42% higher (yes, 42%) at £975 
million

�¾Proceeds due on forward sales were down 18% at £1.8 billion
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Economics corner 1
�¾GDP fell by 0.4% in the month of  April (with construction 

off  0.4%) which will most likely mean Q2 is negative too 
(Q1: +0.5%). Consensus GDP forecasts for the UK in 2019, 
2020 and 2021 are in a band from 1 to 2% (2018: 1.4%)

�¾Inflation : CPI was 2.0% in May 2019 down from 2.1% in 
April and 2.4% a year ago.

�¾Unemploymentwas 3.8% in the April Quarter (March: 
3.8% and April 2018: 4.2%). It has not been lower since 
October to December 1974. Note, too, that average weekly 
earnings rose 3.4% in the same quarter; 1.5% net of  inflation

�¾Retail Salesin the May Quarter, by volume, increased by 
1.6% quarter-on-quarter and by 4.8% year-on-year. May on 
its own, however, was down 0.5% on April but +2.3% ahead 
of  May 2018



*where Building Value is an advisor

Economics corner 2
�¾UK Finance: the number of  mortgages approved for house 

purchase at 45,549, by the main high street banks in May, was 
4.7% higher than in April and 9.1% higher than in May 2018

�¾Bank of  England data showed 65,409 mortgage approvals 
for house purchase in May which was 1.0% down on April 
and 0.5% better than in the same month last year. And, the 
first five months of  2019 were also 1% higher annualised

�¾Residential transactionsin May at 89,810 fell two-fold by 
6.4% vs April and by 11.3% vs May 2018 (season adjusted)

�¾Experian* says that Private Housing Output is forecast to 
rise 2% this year, 2% in 2020 and 4% in 2021; at the same 
time, the much-smaller Public Sector is set for +3%, +5% 
and +8% over the same three years



Economics corner 3: the NHBC
�¾The National Housebuilding Council is the UK’s leading 

warranty and insurance provider for new homes and its 
registration statistics are a lead indicator

�¾In the May Quarter, 43,985 new homes were registered to be 
built which is an annualised increase of  12.6%. Note, too, 
that in May alone the gain was 11% to more than 16,000 
with numbers boosted by inward rental unit investment

�¾In the May Quarter, too, the private sector was 9% up to 
31,322 with the affordable and rental sector ahead by a very 
significant 21% at 12,663. Included here, also, are more than 
7,000 new homes registered in London between March and 
May this year, which is a 125% increase year on year

�¾NHBC CEO Steve Wood welcomed the figures: “it is 
encouraging to see such strong figures in May”



House price corner
�¾Nationwide: UK house prices in May dipped 0.2% versus 

April, albeit they were 0.3% higher in the April Quarter and 
ahead 0.6% year-on-year at £214,946. Market indicators have 
also remained broadly stable

�¾Rightmove: newly marketed properties rose 0.3% in the 
month of  June to £309,348 and were within a whisker (i.e. 
£91 in June 2018) of  a new record; albeit flat annualised. In 
London “it’s not a recovery yet but the pace of  annual 
decline slows” i.e. minus 2% year-on-year (including +0.5% 
in TfL Zone 3) from minus 3.8% in March

�¾Reuters Housing Market Poll of  23 housing market 
watchers (including Building Value) says prices will rise 1.2% 
nationally this year, 2.0% next year and 2.5% in 2021. 
Including here, is a 2% drop in London in 2019 before the 
Capital showing growth of  1.0% next year and 2.5% in 2021



“AWTY?”
�¾Boris Johnson, PM in waiting (assuming the bookies are 

correct), has said he would drastically raise the threshold for 
stamp duty on house purchase from its current level of  
£125,000 to £500,000 - and slash the top rate from 12 to 7%

�¾On the final trading day of  Q2, this, unsurprisingly, resulted 
in a Blue-Zone-Friday for the Housebuilding Sector and 
made it the fourth best day of  Q2 at +2.2% in value i.e. it is 
estimated that reducing stamp by a single percentage point 
could boost transactions 20%

�¾It also shows that the Sector is prone to good news (as it is to 
bad) and that there is a palpable willingness amongst investors 
to see it rise

�¾The gain also meant that the month of  June was marginally 
positive; albeit Q2 remained 7% down in value



AWTY 2
�¾Lost in the hurly burly, however, were spectacularly good 

figures from the NHBC where new home registrations in the 
UK rose by an annualised 12.6% in the May quarter; and by 
125% in London

�¾At the same time the high street banks also advanced 9.1% 
more mortgages in May year-on-year. Okay, the Bank of  
England was not so positive here; and residential transactions, 
existing-and-new, let the side down i.e. minus 11.2% 
annualised in May

�¾The Sector is doing its best but Brexit is simply taking too 
long; and we have all had these journeys, most palpably as 
nippers. They are non-conducive to harmony, future planning 
and doing

�¾Fatigue is endemic which, in turn, can lead to stunted growth 
and malady



AWTY 3
�¾The view out the window is dull and getting duller

�¾We err on the optimistic, though, and suggest you buckle 
your seat belt of  flat earnings growth this year and next - and 
on the sweet of  6% plus dividend yield

�¾The journey will end



“Brexit uncertainty is like a purgatory.
I would accept any outcome right now: in; out; whatever”

- Paul Gambles, Managing Partner of  MBMG Group



Legend
Name Ticker Value (£m)     Price (p)   52 week low (p)  52 week high (p)

Abbey ABBY 300 1,400.00 1,300.00 1,620.00

Barratt Developments BDEV 5,839 572.60 430.00 627.80

Bellway BWY 3,430 2,785.00 2,407.00 3,233.00

Berkeley Group BKG 4,781 3,731.00 3,170.00 3,992.00

Bovis BVS 1,393 1,033.00 818.60 1,183.00

Cairn Homes CRN 939 119.00 103.00 181.00

Countryside CSP 1,343 298.40 265.60 356.00

Crest Nicholson CRST 917 357.00 275.00 410.80

Gleeson GLE 397 728.00 600.00 900.00

Glenveagh GLV 636 0.73 0.65 124.00

Inland Homes INL 135 65.50 47.30 71.40

McCarthy & Stone MCS 734 136.60 96.05 144.40

Persimmon PSN 6,361 1,997.00 1,825.50 2,551.00

Redrow RDW 1,916 544.00 455.80 643.82

Springfield Properties SPR 105 108.50 104.00 131.00

Taylor Wimpey TW 5,174 157.75 119.72 180.51

Telford Homes TEF 239 314.50 260.00 430.00

Wakin Jones Group WJG 526 206.00 185.40 238.50

Itallics denotes Euros

(i) CPI = Consumer Price Index; RONA = Return on Net Assets
(ii) REIS / REIT = Real Estate Investment & Services / R E Investment Trusts;
(iii) Share prices are at 28/06/2019 and sourced from Bloomberg and Yahoo Financial UK;
(iv) Adjustments have been made to share prices, where appropriate;
(v) Selected stocks are excluded from charts and Sector averages; and
(vi) Other adjustments have been made to reported numbers and metrics.



Disclaimer

Copyright 2019 Building Value Ltd (BVL). The information herein was 
obtained from various sources; we do not guarantee its accuracy or completeness. 
Neither the information nor any opinion expressed constitutes an offer, or an 
invitation to make an offer, to buy or sell any securities or related products. 

Similarly, neither BVL nor any of  its directors, agents or employees makes (or 
is authorised to make) any representation or warranty (express or implied) or 
shall have any responsibility or liability in respect of  any of  the information 

contained herein. You must make your own independent assessment and rely on 
your own judgment in reaching any conclusion.



the independent strategic advisor to the building,
construction, real estate & support services sectors

Contact: Tony Williams

Telephone: +44 (0) 7810 883 145
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