
Building Value’s U
K Construction &

 Building Sector in 2009
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By num
ber: 105 (vs 99)

By value: £21.4 billion (-46%
 yoy)
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This is the only place you can find a com
pleat guide to the scale of the UK building industry as we encom

pass contractors, consultants,
housebuilders, m

anufacturers, service providers and one or two others for good m
easure; elsewhere, they are all cast to the four winds.

The Building Value UK Construction &
 Building Index com

prises 105 stocks (up from
 99) and, as at the close of 2008, was worth £21.4 billion

– which m
arks a precipitous fall of 46%

 year on year (2007: m
inus 36%

) from
 £39.7 billion. This m

eans that the entire industry is worth about
the sam

e as Zurich Financial Services, the insurance group.

This perform
ance is 10%

 or so below the UK sector average and leaves our Index teetering on the brink of the worst perform
ance quartile

– although it did edge out Real Estate’s 49%
 deficit. In term

s of London’s m
ain three m

ain m
arket indices, the FTSE 250 fared worst with

m
inus 40%

 last year, while the All Share and FTSE were in the red to the extent of 33%
 and 31%

 respectively.

Unlike previous years there was only one bid (2007: 13) of any substance. This was Com
pagnie de Saint Gobain’s cash purchase of builders

m
erchant Gibbs and Dandy for £43 m

illion (and this com
pares with 2007’s industry tally of £15 billion). Note, too, that the G&

D bid prem
ium

was 38%
 (2007: 36%

) and worth m
ore than 70%

 of sales; we won’t see it’s like again for quite a while, we think. Elsewhere, the net additions
were m

inor ones and included a m
ixture of m

inor re-classifications and the like including Galiform
 and Vista. Turning to the best and worst,

SW
P Group wins the top prize hands down with a gain of 12%

 last year. It is involved in rainwater m
anagem

ent, steel spiral staircase
m

anufacture and polym
er panels. But no surprises at the other end, where Taylor W

im
pey clocked up a 93%

 decline in calendar 2008.

Five com
panies (c5%

 of constituents) have a m
arket capitalisation in excess of £1 billion and together they account for 38%

 of the Sector’s
value; last year there were 12 over £1 billion and they took 60%

 of the value. M
eantim

e, som
e 65%

 of com
panies are worth less than £100

m
illion and they account for 8%

 of the value; while a third of the lolly is in the £100-499 m
illion bracket (26 players).

By activity, ‘AIM
 Industrial and O

ther’ stocks are the m
ost num

erous with 27%
 by num

ber – but only 4%
 by value. Housebuilders, on the other

hand, account for 7%
 of constituents and surprisingly (after the share price attrition) still 17%

 of value. Distributors are sim
ilarly rewarded

with 5%
 by num

ber and 17%
 by value, as are specialised Support Services purveyors with 10%

 and 21%
 respectively and contractors: 11%

 by
volum

e; and 19%
 by value. Construction consultants, however, account for 12%

 by num
ber but only 8%

 by value and building m
aterials is even

worse with 9%
 of the firm

s but just 1%
 of value.

The Building Value Index excludes 18 non-UK dom
iciled groups (2007: 14) which have a London Stock Exchange listing and a total value of

£31.4 billion (2007: £30.8 billion).  M
ost notable here are: Saint Gobain (€12.9bn and down 52%

 in 2008); and CRH (€9.6bn down 30%
). It is

also very interesting to note that both O
rascom

 Construction Industries (the Egypt-based contractor) and Cim
por (Portuguese cem

ent
m

aker) are now listed in London; and together they are worth €6.2 billion.
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H
ead O

ffice: Suite 206 Em
pire Square W

est, Em
pire Square, London SE1 4N

L, EN
GLAN

D

Telephone: +
44 (0) 207 357 8887  M

obile: +
44 (0) 7810 883 145

Em
ail: aw

illiam
s@

buildingvalueltd.com
  W

ebsite: w
w

w.buildingvalueltd.com

the independent strategic advisor to the building m
aterials, construction and support services sectors

Happy New Year

from

Tony W
illiam

s and Directors
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and in Scandinavia:

18 Gam
m

eltäppsvägen, 792 90 Sollerön, SW
ED

EN

Telephone: +
46 (0) 250 21105  M

obile: +
46 (0) 70 2998367

Em
ail: aw

illiam
s@

buildingvalueltd.com
  W

ebsite: w
w

w.buildingvalueltd.com
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